
 MINUTES OF THE
NATURAL RESOURCES APPROPRIATIONS SUBCOMMITTEE

February 9, 2004
Room 305, State Capitol

MEMBERS PRESENT: Sen. Thomas Hatch, Co-Chair
Rep. David Ure, Co-Chair
Sen. Parley Hellewell
Rep. Craig W. Buttars
Rep. Carl W. Duckworth
Rep. Ben C. Ferry 
Rep. James R. Gowans
Rep. Michael Noel
Rep. Darin G. Peterson
Rep. Michael R. Styler
Rep. R. Curt Webb

MEMBERS ABSENT: Sen. Ron Allen

STAFF: Steven Allred, Fiscal Analyst
Cindy Hopkin, Committee Secretary

SPEAKERS: Miles Moretti, Deputy Director, Division of Wildlife Resources
Greg Sheehan, Dir. of Admin. Services, Div. of Wildlife

Resources
(Kevin Conway, Director, DWR is excused)

Note:     A list of visitors and a copy of handouts are filed with the committee minutes.

Sen. Hatch called the meeting to order at 2:05 p.m.

MOTION: Rep. Noel moved to approve the minutes of February 5, 2004.  The motion passed
unanimously with Sen. Allen, Rep. Ure, Rep. Buttars, Rep. Ferry, and Rep. Webb absent for the
vote.

Mr. Moretti introduced the Division of Wildlife Resources (DWR) staff and then presented the
division's issues.  Issues included:  the DWR Account balance declining to $5M, a $2M internal
cost-cutting exercise, and significant decreases in fishing license sales.

Mr. Moretti stated the division's concerns such as:  mule deer status, the poor health of sage
brush steppe habitats, the loss of 600,000 acres of deer winter range due to sagebrush die off,
and reduced hatchery production due to low water flows and disease.  There are also some
highlights for the division:  Fountain Green Hatchery is completed and producing above
expected levels, the Community Fisheries Program and Blue Ribbon Fisheries Program are
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doing well.

Rep. Noel suggested an extended deadline or a penalty for those buying hunting permit
preference points after the application deadline.

Mr. Moretti spoke about the Endangered Species Mitigation Fund and about the division's
aggressive attempts to keep plant, animal and fish species off the endangered species list.

Amanda Smith, Nature Conservancy, spoke about the need for aggressive habitat restoration in
Utah.

Debbie Goodman, Audubon Council, suggested the committee consider as a potential revenue
source, the 600,000 bird watchers among the 1.1M people who use the state's wildlife resources. 
She recommended having birders pay admission to use the areas that are highly desirable for
bird watching.

Jim Morkin suggested a return of 6 percent of Wildlife's contribution to the State of Utah rather
than the current 2 percent, which would give DWR about $12M per year in General Funds.

Ed Kent, Chair of Utah Angler's Coalition, seconded Ms. Goodman's proposal.  He stated that
sportsmen bear all the cost, but currently 70 percent of the wildlife activities are non-
consumptive.

Don Peay, Sportsmen for Fish and Wildlife, reported that approximately ninety percent of the
division's costs are borne by sportsmen because federal funds come from an excise tax on
sporting goods. 

Mr. Allred presented the budget for the Division of Wildlife Resources - Operating Line Item, to
the committee.  Approximately 7 percent of the division's operating budget comes from the
General Fund; the remainder comes from GFR - Wildlife Resources Account, GFR - Wildlife
Habitat Account and federal funds.  Most of the federal dollars are generated by excise taxes on
wholesale manufacturers of sporting goods.

The GFR - Wildlife Resources Trust Account maintains the revenue from lifetime license sales
and currently has about $2M.  The Department of Natural Resources proposes borrowing
$250,000 from this account to begin the process of constructing a new building in Price.  Mr
Allred recommends clarifying intent language of such an agreement to ensure the money is
"borrowed" and paid back by a certain date.

Some of the Operating Budget issues are:  a transfer of $6,800 to the Attorney General's Office,
the transfer of one employee and $25,000 from DNR Administration and a transfer of $17,000
from Predator Control line item as follows: $10,300 to the Operating line item; $6,800 to the
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reimbursement line item. 

The 2003 Legislature transferred $60,000 in ongoing General Funds from the Operating line
item to the Water Rights line item.  This transfer was a piece of a $120,000 transfer from three
line items (OGM, DWR, UGS) to Water Rights to cover operating expenses. 

Mr. Allred recommended a total budget of $37,681,200 for the Operating budget, of which
$2,695,400 is from the General Fund.  He recommended budgets for Cooperative Environmental
Studies, Contributed Research, Predator Control, and Reimbursement line items as stated in the
binder.

Mr. Allred also suggested various changes to intent language and fees.  The subcommittee
decided to postpone decisions on these recommendations until Wednesday, February 11.

Rep. Ure gave time to members of CWMUs for comments.  Kim Bonette, Rick Danvir, Ken
Clegg, and Ernie Perkins spoke about the proposed fee increases for elk hunting on CWMUs.

Mr. Allred presented the DWR - Capital Budget to the committee.  He recommended a total
Wildlife Resources - Capital Budget of $3,316,000 of which $800,000 is from the General Fund. 
He stated that the White Rocks hatchery is finalizing its Environmental Assessment, Fountain
Green is completed, and the Midway and Mammoth Creek hatcheries are in various stages of
renovation.

MOTION:  Rep. Gowans moved to adjourn the meeting at 3:50 p.m.  The motions passed
unanimously with Sen. Allen, Sen. Hatch, Rep. Ferry, Rep. Noel and Rep. Peterson absent for
the vote.

 ____________________________________                 ______________________________________
           Rep. David Ure, Co-Chairman                              Sen. Thomas Hatch, Co-Chairman


